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TAX AGENT OBLIGATION TO BE ABOLISHED
France has imposed an obligation on non-residents selling French property to
appoint a French tax agent on sale and this agent instructs the Notaire as to the
amount of capital gains tax which has to be paid to the French Government out of
the sale proceeds.
The agent calculates the tax and decides what expenditure can be deducted in
this calculation. They also stand as guarantor to the French tax authorities and for
carrying out this week the agents charge a fee, which is generally around 1% of
the purchase price + VAT.
In 2011 the European Court of Justice decision ruled that a similar arrangement in
Portugal is contrary to European Law as it prohibits free movement of capital in
the EU.
Since this judgement France has been under pressure to abolish the requirement
for a tax agent to be appointed and as a result France has included in its recent
Finance Act, currently making its way through Parliament, that these agents will
no longer have to be appointed for all sales as from 1st January, 2015. (this
applies to citizens of the EEA – residents of countries outside the EEA will
continue to be obliged to appoint a tax agent).
This is helpful for sellers in 2015 onwards but anyone who has previously sold and
incurred this charge should consider lodging a claim for a refund from the French
tax authorities.
10th December, 2014.

Membre de la Fédération Nationale des Agents Immobiliers – Titulaire de la carte professionnelle No 99 (préfecture du Tarn et Garonne)
Adhérent a GALIAN, la Caisse de Garantie de l’Immobilier FNAIM No. 6092
Couvert par une assurance responsabilité professionnelle – RC Montauban B 378 006 035 – SARL au capital de 50.000F

Agence l'Union for themselves and for the Vendor or Owner of this property whose Agent he is gives notice that (i) these particulars are set out, as a general outline
only for the guidance of intending purchasers or lessees and do not constitute, nor constitute part of, an offer or contract. (ii) All descriptions, dimensions,
references to condition and necessary permission for use and occupation and other details are given in good faith and are believed to be correct but, any intending
purchasers or tenants should not rely on them as statements or representations of fact but must satisfy themselves by inspection or otherwise as to the correctness
of each item. (iii) No person in the employment of Agence l'Union has any authority to make or give any representation or warranty whatever in relation to this
property.

